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Research Summary

This research examined the relationship between the Libyan dinar exchange
rate and the trade balance in Libya during the period 2012 -2022. This
research was conducted by describing and analyzing official data contained
in the Central Bank of Libya's bulletins and tables covering the research
period, taking into account the characteristics and features specific to the
nature of the Libyan economy, particularly the external sector (exports,
imports, and the trade balance). This research focused on answering the
following main question: What is the impact of the exchange rate policy
followed in Libya on the trade balance in Libya during the period 2012-
2022? A descriptive approach and qualitative analysis were used. Trends
were analyzed and changes in the Libyan dinar exchange rate and the
performance of the Libyan trade balance during the period 2012-2022were
described, along with a description of their general trends. Data showed that
the Libyan dinar exchange rate was relatively stable until 2020, then
witnessed a significant increase in 2021and 2022. It also showed that
Libyan exports, which depend on oil exports for 95% of total national
exports, were not affected by exchange rate fluctuations. Instead, they were
influenced by other factors such as global demand, global supply, and
international oil prices. As for imports, they appeared to be inelastic due to
the Libyan economy's heavy dependence on imported goods. The
relationship between imports and exchange rate changes was positive: in
some years covered by this study, we found that the exchange rate of the
Libyan dinar against major international currencies, particularly thy US
dollar, increased and imports increased as well.
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