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The role of financial development in supporting economic growth and
equitable distribution of income:
An Empirical Study on the Libyacase

Abstract

The study aimed to identify the reality and trends of the relationship
between financial development, economic growth, and income distribution
equity in light of the overall performance of the Libyan economy. Economic
growth is considered the most effective force in poverty reduction, as high
and steady growth increases demand and wages, thereby reducing poverty
rates. Furthermore, economic growth also drives the development of the
financial sector, whether banks or financial markets. It also examined some
aspects of the problem of income inequality to explain the relationship
between economic growth and income distribution in Libya.

The study reached a set of conclusions, the most important of which is
that public finance reform is at the heart of the reform initiatives adopted by
Libya, and that it translates the general economic policy orientations towards
a large segment of society.

The study recommended that, in order to improve the performance of
the Libyan economy, it be necessary to increase investment in non-oil
exports, the agricultural sector, and the industrial sector.

Keywords:  Financial  development,Economic  growth,Income
distribution equity,Overall economic performance
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