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The Role of Fiscal Policy in Stimulating Economic Growth in
Libya During the Period 20142024

Abstract

The study demonstrates that the Libyan economy has undergone a critical
phase marked by oil price volatility and political as well as institutional
instability, which rendered its near-total dependence on oil revenues a
primary source of fiscal fragility. Within this context, fiscal policy emerged
as a dual-function instrument: expansionary through increased public
spending to counter recession, and contractionary through expenditure
control and taxation to curb inflation. Nevertheless, oil revenues remained
the dominant resource, while non-oil revenues did not reach levels sufficient
to ensure sustainability.

The study is grounded in the hypothesis that prudent management of fiscal
policy tools—such as public expenditure, taxation, and deficit control—can
stimulate economic growth despite structural constraints. The findings
emphasize that fiscal reform requires restructuring public expenditure,
combating corruption, and strengthening coordination between fiscal and
monetary policies, alongside diversifying income sources. In this regard, the
study affirms that achieving economic stability and sustainable growth in
Libya depends on the state’s ability to overcome its unilateral reliance on oil
and to build a more resilient and diversified fiscal base.

Keywords: Fiscal Policy- Economic Growth- Public Expenditure- Taxation-
Oil Revenues- Non-Oil Revenues.
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J e Y Gkl o ae ) il o laic V) Gl ga jloe dglay (uSay ) shaill

sk

2024-2014 a2l 5 558 I alll SLaBY) 8 gaill g <) )1 5 alall BSY1 (2) @by Jsan

%ol ) gall) Jana Gl | AN sl Jira aladl (3LaNY) PR
%o alad)

- 21,543.3 - 43,814.2 2014
21.8%- 16,843.4 17.7%- 36,014.9 2015
47.5%- 8,845.20 20.0%- 28,788.4 2016
152.4% 22,330.6 13.6% 32,692.0 2017
120.2% 49,143.6 20.2% 39,286.4 2018

16.7% 57,365.1 16.6% 45,813.8 2019
60.2%- 22,818.0 18.6%- 37,310.0 2020
362.7% 105,620.0 130.2% 85,877.9 2021

27.2% 134,376.2 48.9% 127,874.0 2022

6.3%- 125,917.7 -1.5% 125,917.0 2023

1.9%- 123,531.1 -2.2% 123,194.0 2024

Al ) s BN g A 08 6 S el Ll i peaa by ¢ jhaa

Bala bl agd ol Sl o ) clilll 505 (2) ab) Jsaadl DA (e
daple ey Lo sa g ol Yl g aladl B e JSU 6 sind) gl ¥ ama
Bl e danlnd) okl g haaall e bl (S8 aaixall oxg )l SLai@Y)

s 30 2016 ale A 2015 ple (e siaall 3yl A ool SLaBY) 2
- A9 2015 ale (A-17.7% At ol BEY) aal S dus sl 5 (LSS
Ay Cuzmdds) 3 cldiill A je ST ol ¥ culS Lad 2016 ale (520%
oSy gal ) 138 2016 dle & -47.5% iy 2015 ple (4-21.8%
Cils i) Glsiee gal iy Ldlall Ladill jland (@lisil S 2 g s
(sl LY Alla ciine ) Adalall cla 3Y)

ida sale calad Als je 8 LaBY) J33 <2019 ale a5 2017 ple (e 2l
Jaay salll Juals a3 2017 sl 8H13.6%  Anis plall By adiy) 3
58 Cuagd a8 <ol Y1 Wl 2019 ale 4+16.6% 52018 ale 84+20.2%
SH120.2% Ay 3 S 83 ) Wl 2017 e 4H152.4% sl Al
2019 ple EH+16.7% &b Yixie) ST sai Jana die s of Jd 2018 ple
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