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Abstract
This research examines the issue of liquidity management in Islamic banks,
highlighting it as one of the most significant challenges facing the Islamic
financial industry in a predominantly conventional global system.
Despite the rapid expansion of Islamic banking in over seventy countries,
Islamic banks still suffer from limited liquidity management tools due to
Shariah restrictions and the absence of short-term Islamic financial
instruments.
The study defines liquidity in both Islamic and conventional contexts,
analyzes the root causes of liquidity problems—such as the lack of
interbank Islamic markets, insufficient central bank support, and
overreliance on short-term deposits—and discusses their economic
implications.
It reviews successful international experiences, including Malaysia, Bahrain,
and the UAE, where innovative Shariah-compliant instruments like short-
term Sukuk, interbank Murabaha, and Islamic liquidity funds have been
developed.
The research concludes that solving liquidity issues requires institutional
cooperation among Islamic banks, central banks, and international financial
bodies, alongside financial innovation and fintech integration to create
digital Islamic liquidity instruments. It also emphasizes the importance of
unified Shariah standards to enhance cross-border liquidity operations.
Key recommendations include establishing Islamic liquidity windows at
central banks, expanding the issuance of short-term Sukuk, developing
active secondary Islamic markets, and building human capacity in liquidity
risk management.
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